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f BUREAU OF 
\ AGRICULTURAL ECONGMICS 


MEMORANDUM TO STATE, COUNTY AND COMMUNITY 


Northeast Division, 


February 24, 1938 


Y COMMITTEEMEN 


We know that you, as an Agricultural Adjustment Administration 
committeeman, are interested in the Agricultural Adjustment Act of 1933. 
epproved by the President on February 16, 1938; especially because some 
points of the new law will have a direct effect on farmers in the North- 


east. 


In this letter we give our apmery of what is in the Act and of 
what it will mean to the Agricultural Adjustment Administration farm pro- 


gram in the Northeast. 


Much of the comment on the new Act has been somewhat confusing, 
and many persons have held the idea that it is unusuelly hard to understand. 
Probably much of that belief has resulted from the fact that the Act does 


contein 2 considerable amount of detail. 


However, the mein ideas of the new Act are 


2 
we AavV 


at a better-rounded national farm program than 


5) 


not 


complicated, It aims 


e had before. 


First, it provides for continuing the agricultural conservation work 


which has been carried on for the pest two years. 


As in the past, there are 


two sides to this voluntary progrem--using soil-building practices, and 
staying within acreage ellotments of certain soil-depleting crops. The 


allotments for soil~depleting crops, in years of 
all of the farm products we need for use et home 


with additional reserves egainst short crop year 


normal yield, would supply 
or for export, together 


Second, the Act provides for @ more extensive system of loans on 
n 


certain stored ferm products tha 
In years of unusually lerge production eee 


ating in the agricultural conservation progran, 


has been available to farmers in the past. 


could put some of their sur~ 
plus production under loan and keep them until the products again were 
needed and prices were better, Loans hd be made only to farmers cooper 


except im years when market~ 


ing quotes were in effect, when non-cooperating farmers could obtain loans 


on a limited basis. 


. Third, the hot pr ag Fase for marketing quotes for tobacco, wheat, 
‘corn, cotton, end rice. Those quotas would be used only during emergency 
jperiods of unusually en surplus. <A marketing quota for 4 commodity 


Ordinarily the voluntery conservation work and t 


.tfarming in balance. 
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ic buyers and for export. 


Khe loan progrem should keep 


There eg has been more misunderstanding 


. The 
of the 


about marketing quotas 
facts about them are 
commodities named only 
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hen supplies went to a high point definitely specified in the law. They 
would be submitied to a vote of tne farmers affected, and if more than a 
third of those votirg were opposed they would not go into effect. If a 
marketing quota wore favored by two-thires or more of those voting, it 
would be. effective upon all farmers. Quotas for corn woulda be erfective 
only in the commercial corn belt of the Middls West. seme quotas 
for wheat would not apply to Wie ab farmers who sold less than 100 bushels. 
The quotas would not Se tt ie sale of excess amounts; “they represent 
the amount cach farmer covld sell without penaity. Farmers who had more 
to. sell than their quotas mtepa could either sell the excess and pay the 
penalty on it, or could hold it until the total supply wes reduced and the 
quota vas removed. A farmer could obtein a loan on anounts which could 
not be sold without penalty while the quota: was in effect. The emount 
losned to farmers not coopereting in the agricultural conservation program 
vould be 60 vercent of the rate to cocperators. 


Fourth, the Act provides for instirance against loss’ in yields’ of » 
wheat due to unovoidevle causes commencing with the wheat crop planted for 
harves in 1939. FPremiuns mey be paid in wreat or in cash equivalent. — 


Effect of the Act on thg farm prosrem_in the Nor roneast 


The acreoge allotment end loan programs for corn will create the 
beginning of an ev. renormel gra NELY, a point of special interest to North- 
sagt deirymen and poultry raisers. It also would promote more stable 
acreage and prices for trie large cesh crceps, which in turn should mean 
better morketing conditions for other cropSe 
These, aithoug: very important to farmers and consumers of the . 
Northeast, eve indirect effects. Some of the direct effects which should be of 

S) Fa 


indi 
special inter st at this time are as follows; 


Severel | deteils of the 1938 conservation program have _been modifric ied. 
In spelling ouv just how the program shall operate, the new Act gives dir- 
ections as to de paynents sre to be made, end how they are to be divided 


between different commodities. In other words, Congress has written a 
formula to be followed, ‘As a result; severel of the rates originally 
announced must be eRe sone of them downward, because of the limit to 
the money authorized. On the other hand, totel payments to most farms in 
the Nortneast wait be about the scme as they have been, because the Act also 
provides for speciel increases in raves to family- —-sgized farms. <All pay ments 
of up to aye will be increased. The lover the peyments are the higher the 
proportionate increases will be. The list of soil-building practices 
approved for each’ State will nct be GhEaeS os 


The only marketing quotas which might apply to the Northeast..are for 
‘tobacco and wneat. The het states that no quota for type 41 tobecco can be 
effective until 1940, There ill bo no quote on other kinds of cigar 
‘tobacco in 1938¢c, Merketing quotes for wheat cannot be made effective in 
1938 unless parity nayments are mede for wheat. Congress has mide. no 
eppropriation for such peyments. 


Detailed information on the revisions in the conservation progran, 
on the programs for tobacco and wheat, and on crop insurance for wheat is 
being prepared and will be sent to you soon. 
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Chas. D. Lewis, A. W. Manchester, 
Assistant Director, Northeast Division. Director, Northeast Division. 
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